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MONDAY, AUGUST 12, 1957 


OMET i Hovst oF REPRESENTATIVES, 
ij wo SUBCOMMITTEE OF THE 
ComMiITTEer ON Post Orrice AND Crviti SERvIcE, 
Washington, D. C. 

The subcommittee met at 2:56 p. m. (immediately following execu- 
tive session), in room 213, House Office Building, Hon. Gracie Pfost 
(subcommittee chairman) presiding. 

Present: Mrs. Pfost aibsootnttitiee chairman), Mr. Morrison, Mr. 
Davis, Mr. Beckworth, Mr. Cederberg, and Mr. Dennison. 

Also present: Charles E. Johnson, committee counsel. 

Mrs. Prost. There are several Members of Congress who want, to 
express their support of this legislation for the printed record of 
the hearings. 

We will hear from Hon. LeRoy A. Anderson, of Montana. 


STATEMENT OF HON. LEROY A. ANDERSON, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF MONTANA 


Mr. ANpERSON. Madam Chairman and members of the committee, 
in view of the constantly rising cost of living, I would at this time 
like to make a statement concerning legislation which would provide 
for increases in the annuities of those under the Civil Service Retire- 
ment Act of May 29, 1930, which you are now: considering, 

Today, the spiraling cost of living has placed the people of the 
United States in a critical situation. We are all well aware of the fact 
that, for:14 consecutive months, the value of the dollar has gone down 
and down while the cost of living has continued to rise. Although the 
prices continue to rise, the income of millions remains stationary— 
those who have been retired are faced with the problem of mepetang 
today’s prices on yesterday’s allotments, How far can aretiree stretc 
the average annuity of $133 a month? Then, too, we must take into 
consideration the fact that out, of the thousands of people whe are now 
receiving civil-service annuities, a little over one-fourth of these people 
are paid less than $50 a month. With all due consideration, these 
people found themselves inthe situation of being in a bracket whereby 
they were possibly unable to make substantial savings during their 
working years upon which they could now draw, And how many 
have found. it possible to invest their money after meeting all of their 
necessary obligations for survival to afford them an outside income 
teday to supplement their highly insufficient pension. Too few of us 
réalize the years of long, hard service these people have faithfully 
given,to our Nation and its people and at the same time received a 
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monetary com ation which was much lower than the salaries paid 
those in other businesses. 

What can we do about this situation? What will we do about the 
situation? Can we honestly say we are representing all of the people 
if we continue to ignore the injury done by inflation to our retired 
civil-service employees and their families or widows? Is it not meet 
and just that we take care of our own people—that we provide them 
with the opportunity to live the remainder of their lives free from 
constant fear and anxiety of being unable to provide for those who 
are dear tothem? If we, who are enjoying the pleasures of at least an 
adequate earning power, find it unpleasant to pay such an enormous 
hospital and doctor bill, we should endeavor to understand how the 
thought of even a slight illness must torment those who are being 
forced to live on such an inadequate pension. If we complain about 
the cost of meat and other such necessities of life, then we must realize, 
too, how deeply these prices must affect the retiree’s: pocketbook. 

There has been a great influx of mail in my office, as I am sure there 
has been in the office of every Member of Congress, pleading for relief. 
oe of the letters, as I am sure you have fabs, are truly heart- 
rending. 

We 7h have been chosen by the people to represent the people and 
to act for the people have it in our power to alleviate this situation at 
least in part. Let us ever be mindful of this fact and that we owe it 
to the American people to be honest, just, and upright in all our en- 
deavors and to support those bills which will be to their best interest. 
I urge each and every one of you to favorably consider this legislation 
and to give it your wholehearted support, t work diligently to the 
end that a successful conclusion might be the fruits of our labors, that 


we might know that we have lived up to the faith entrusted in us by 
+e ! ; . 
eae and that we might continue to experience this trust. 
rs. 


ht rost. We will now hear from Hon. A. D. Baumhart, Jr., of 
io. 


STATEMENT OF HON. A. D. BAUMHART, JR., A REPRESENTATIVE 
IN CONGRESS FROM THE STATE OF OHIO 


Mr. Baumnart. I am delighted that a subcommittee of the House 
Committee on Post Office and Civil Service has been convened to con- 
sider bills providing for increase in the annuities of annuitants under 
the Civil Service Retirement Act. 

It was just about a year ago that the Senate Committee on Post Office 
and Civil Service conducted similar hearings and subsequently re- 
ported out a bill which was passed oa Senate but not acted upon 
im the House before adjournment. en the Senate subcommittee 
hearings were underway, I submitted a statement which I feel is 
equally, if not more appropriate today. It said in part: 

In my opinion, legislation of this type is both desirable and necessary, in order 
that retired civil-service employees who served the Federal Government so faith- 
fully can draw annuity payments which reflect the influence of inflation on the 
cost of living. 

I am also confident that the annuity formula and benefit extensions have been 
worked out prudently, taking into consideration both the humane factors involved 
and the best public interest. 

* * * In enacting such legislation, I feel, the * * * Congress will furnish 
much-needed relief to a most deserving group of Americans. 
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We cannot, in good conscience, continue to turn our backs to the 
needs of the annuitant, whose io has worsened. in the intervenin 
_— I hope, therefore, that long-overdue remedial legislation will 

enacted in these closing weeks of the Ist session of the 85th Congress. 
oom Prost. We will next hear from Hon. Charles A. Boyle, of 

inois. 


STATEMENT OF HON. CHARLES A. BOYLE, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF ILLINOIS 


Mr. Bortz. Madam Chairman, thank you for the opportunity to 
speak on behalf of my bill designed to correct existing inequities in 
our civil-service retirement system. This, of course, refers to the 
plight of those Federal employees that retired prior to October 1, 1956, 
and who are now trying to squeeze out a living on annuities which 
are far from being adequate and fair. 

I need only to mention the rises in cost of living to substantiate the 
dire need for their economic relief. 

My bill will further provide safeguards for the future by revisin 
existing annuities whenever salary adjustments are made in civil- 
service salary schedules. 

An unjust and unfair situation exists for these retirees and I sin- 
cerely urge the members of this committee to favorably report this 
legislation. 

rs. Prost. We will now hear from Hon. Laurence Curtis, of Mas- 
sachusetts. 


STATEMENT OF HON. LAURENCE CURTIS, A REPRESENTATIVE 
IN CONGRESS FROM THE STATE OF MASSACHUSETTS 


Mr. Curtis. Madam Chairman, as one who filed an identical bill 
for this objective, H. R. 3612, I appreciate the opportunity to ap- 
pear before your subcommittee in support of this legislation. 

I believe that the time has come for action, and that an increase in 
annuities is now fully justifiable in view of dollar devaluation largely 
caused by past governmental policies. It is unfair that the burden of 
this should fall on this group of former Government employees for 
whom retirement amounts were fixed based on conditions then existing. 

I urge favorable action by the committee. 

Mrs. Prost. We will next hear from Hon. Kenneth J. Gray, of 
Illinois. 


STATEMENT OF HON. KENNETH J. GRAY, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF ILLINOIS 


Mr. Gray. Madam Chairman, I want to thank the members of this 
subcommittee for considering legislation which will give retired civil- 
a persons an increase in annuities to meet the rising cost of 
iving. 

It is my pleasure to represent a large number of civil-service em- 
ployees and civil-service retirees which make up an active part of the 
communities in southern IJlinois and:early in this session I introduced 
H. R. 5052 which would bring relief to a group of deserving retired 
civil-service employees. 
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I strongly urge the enactment of legislation to give this much-needed 
relief to retirees who are caught in the squeeze of rising prices and. a 
fixed income based on standards of a number of years ago. Many of 
these annuitants were retired years ago, either Seal disability or 
because of age, and are past the age where they can seek outside em- 
ployment to supplement the amounts they receive through their an- 
nuity, and this group is certainly worthy of immediate and favorable 
attention by Congress. 

I siioetely urge this committee’s favorable action on legislation now 
under consideration to increase the annuities of civil-service retirees 
and appreciate the opportunity extended me in this regard. 

Mrs. Prost. We will now hear from Hon. Coya Knutson, ,of 
Minnesota. 1 


STATEMENT OF HON. COYA KNUTSON, A REPRESENTATIVE IN 
CONGRESS FROM THE STATE OF MINNESOTA 


Mrs. Knutson. Madam Chairman, may I take the liberty of urging 
early and favorable consideration of H. R. 4, Mr. Morrison’s bill to in- 
crease annuities of civil servants who retired prior to October 1, 1956, 
and repeal the limitation on annuities contained in Public Law 369, 
84th Congress. 

It seems to me a matter of simple justice that those who have given 
their lives in service to our Government should be provided an ade- 
quate income to live out their retirement years free from the worry 
of trying to stretch an inadequate income to cover ever-increasing costs 
of bare necessities. The problems of aging are of greatest magnitude 
and breadth, psychologically, medically, and in so many other ways. 
It seems to me that. clearing away this one elementary problem facing 
those on fixed incomes would free us for a comprehensive study of the 
other more general and far-reaching aspects of the problems con- 
fronting us. 

Consideration of these problems has been too long delayed. The 
present population of more than 15 million persons over the age of 65, 

am told, within 10 years will be increased by almost half again that 
number. These problems, therefore, are pressing upon us—all of us— 
and will increase with each passing year. Our first step, a kind of 
holding action, is to provide immediately an equitable income for those 
already retired from this one segment of our economy, the Govern- 
ment service. Then we must get on with the business of studying the 
greater problems which increasingly demand solutions. 

On behalf of my constituents and myself, I strongly urge immediate 
favorable consideration of this humanitarian measure. Thank you 
for this opportunity to express my views on this important legislation. 

Mrs. Prost. We will now hear from Hon. Leonard Farbstein, of 
New York. 


STATEMENT OF HON. LEONARD FARBSTEIN, A REPRESENTATIVE 
IN CONGRESS FROM THE STATE OF NEW YORK 


Mr. Farsstern. Madam Chairman, I certainly appreciate this op- 
portunity to appear before your subcommittee in support of increases 
in the annuities of our retired Federal employees. 
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It is a proven fact that retirees, more than any other group in the 
entire country, are the first to suffer hardship in a period of inflation. 
They live on small, fixed incomes, paid for during their productive 
working lives by careful spending from their savings. Seldom do 
their incomes represent amounts which can be considered adequate for 
comfortable living according to the American standard. Our civil- 
service annuitants are feeling the rea] pinch of the ever-rising spiral 
of inflation. I say this without detracting in any way from the need 
of active postal employees and other Federal employees for salary 
increases. But inflation hurts our retired people and their widows 
and dependent children to a much greater degree. <A larger part of 
their incomes must go for basic necessities, such as medical attention, 
food, and lodging, than is the case with the younger active employees. 

I want to commend the chairman and members of this subcommittee 
for their prompt action to relieve the pitiful plight of the 2,500 annui- 
tants and survivors who will benefit by approval of the pending legisla- 
tion. I shall strongly support the bill Shich I feel certain your com- 
mittee will report when it reaches the floor of the House, and feel it will 
have the overwhelming endorsement, not only of the Congress, but of 
the American public. 

Again I thank you for this opportunity to appear in behalf of our 
retired Federal employees. 

Mrs. Prosr. There being no further business before the subcommit- 
tee, the subcommittee will stand adjourned. 


(Whereupon the subcommittee adjourned at 3:15 p. m., August 
12, 1957.) 
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